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Ethanol is lowering the 

price at the pump!   

Thank you to all of the 

Kansas farmers who are 

saving us money. 

Did You Know 
 Chicago is pushing to be 

the first city in the US to 
mandate that E15 be 
available at every gas 
station that sells more 
than 850,000 gallons per 
year.   

 The ethanol industry has 
committed more than $16 
million to help offset the 
cost for gas stations to 
convert infrastructure to be 
able to sell E15.   This 
effort is through a program 
called “Prime the Pump”, 
and WPE is a proud par-
ticipant. 

Pictures from the annual Christmas dinner. 

A Good Year and Good News 
September was the end of the fiscal year, and WPE finished with a  

strong year.  The net income for the fourth quarter was down ap-

proximately 40% from the very strong 2nd and 3rd quarters, but 

was significantly higher than the fourth quarter of the previous year.  

We have not included financial statements with this newsletter as 

we are currently working on the year-end audit.  The intent is to 

send out the audited financial statements and the notice for the an-

nual meeting in February.   

And for the good news  -  the Board of Managers is pleased to 

announce that on December 16, 2014, they declared a distribution 

of $315.00 per unit for members of record as of January 1, 2015.  

The distribution will be paid on our about February 17th.    
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From the General Manager 
Fiscal year 2014 was a strong year for WPE.  But before I get into that, I would first like to say thank you to the 

Board of Managers and the employees of WPE for the opportunity to serve as the General Manager.  I have 

been here just over a year now, and everyone has been extremely recep ve and suppor ve and  I am very 

apprecia ve! 

As men oned above, FY‐2014 was a great year for the company.  Crush margins remained steady to strong 

throughout the en re year, providing much needed relief to the industry.  It seemed as though every me 

lower crush margins loomed on the horizon, something would happen to con nue to support the markets.  

Poor rail logis cs hampered ethanol produc on and kept supplies ght, especially during the winter and early 

spring.  Ethanol produc on was also impacted by natural gas supply last winter with the rupture of a major 

supply pipeline in the northern Midwest.  WPE was very fortunate and was able to escape both of these issues 

with minimal impact, yet we were able to capitalize on the reac ve economics from the situa ons.  And final‐

ly, gasoline demand remained strong throughout the year, which provided strong demand for ethanol.   

The posi ve crush margins in 2014 have also incen vized increased produc on for the industry.  The vast majority of the idled 

plants and lower performing plants are now back in opera on.  And we are currently seeing record produc on numbers for the 

industry.  In fact, the weekly EIA data on December 17, 2014, indicated that our industry is currently producing 990,000 barrels/

day of ethanol, which is equivalent to over 15.1 billion gallons on an annual basis.  So far, strong gasoline demand and exports 

have kept ethanol inventory levels in check, but this something that we are watching closely.  It also serves to remind us that our 

industry can o en be our own worst enemy by crea ng an oversupply situa on which puts downward pressure on ethanol pric‐

ing.   

As most of you know, the US had a very strong grain harvest this year, which looks like it will definitely be the largest harvest 

ever.  We had a great harvest in our area as well, and we are seeing grain with much be er starch concentra ons than last year.  

Thank you to all of the producers who con nue to support us.  We certainly cannot be successful without your grain.   

While FY‐2014 and the first couple of months this year have been very good, I believe the next few months may be more difficult.  

Pricing of the overall energy complex has been trending downward and the US dollar has been gaining strength.  This is evi‐

denced by the lower gasoline prices at retail sta ons.  High ethanol produc on numbers and lower gasoline prices are pu ng 

bearish pressure on ethanol pricing.  Wholesale ethanol prices have dropped approximately $1.00 per gallon just since Thanks‐

giving.  Fortunately, lower grain pricing has helped to offset the majority of this price drop.  However, we are now approaching 

very ght crush margins.  It is difficult to predict commodity markets, but I believe it is probable that the present condi ons could 

last throughout the winter months.   

Longer term, I remain very op mis c about the industry as I believe that ethanol con nues to provide a great value to the econ‐

omy.  The  industry provides strong demand for our agricultural crops by u lizing more than 5 billion bushels of grain each year‐

and returns one‐third of the grain back to the feed industry as a valuable animal feed product.  In addi on, ethanol remains the 

lowest‐cost source of octane in the marketplace.  And most importantly, ethanol is directly responsible for lowering the price of 

fuel at the pump.  A great example is that throughout central and western Kansas, gas sta ons are selling E10 for $0.20‐$0.25 per 

gallon cheaper than non‐blended (i.e. 0% ethanol) gasoline (see the picture on the front page of this newsle er).  The decision 

for the consumer becomes pre y simple when they pull up to the pump, and both products are 87 octane yet one of them is 

priced significantly lower than the other.    

Finally, I would like to wish everyone a safe and happy holiday season, and on behalf of all 

of us here at Western Plains Energy I would like to say thank you for your con nued sup‐

port and for the trust that you put into us! 

Derek Peine 
General Manager 

Have you Moved? 
Please make sure that we 

have your correct address. 
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The facility on a beautiful fall day! 

Anaerobic Digester 
The anaerobic digester project continues to be a focus for us.  Since the 

startup, we have been unable to operate the system at the designed capac-

ity or on a consistent basis as we have struggled with persistent mechani-

cal and process related issues.   

In September, we decided to temporarily idle the facility with the intent of 

cleaning the system out, working on some of the mechanical issues, and 

giving us a clean start to the operations.  As such, we are still in that pro-

cess, and we are looking towards springtime before we would restart the 

facility.   

WPE has initiated arbitration proceedings with ICM, the contractor that pro-

vided engineering, procurement and construction services, and WPE has 

also initiated arbitration proceedings with Himark, the technology company 

that designed the anaerobic digestion package.   

Both arbitration proceedings address issues with design, construction, and 

operation of the digester.   

We are making progress in the arbitration proceedings, but it is likely to 

take some time before we reach a resolution. 

Important  
Information 
WPE’s fiscal year 
ended September 30.  
All members should 
have received a letter 
detailing the 2014 tax 
estimate.  Please con-
tact us if you didn’t 
receive the estimate. 

We have not included 
financial statements 
with this newsletter, 
as we are currently 
finalizing the FY-2014 
financial audit.  We 
expect to have audit-
ed financial state-
ments out to everyone 
in February.   

The annual WPE 
shareholder meeting 
is usually held in 
March.  While we do 
not have a date or 
venue set, please 
keep it in mind.  Also, 
if you have interest in 
running for a Board of 
Managers position, 
please contact a 
member of the Nomi-
nating Committee 
(Ron Blaesi, Dave 
Mann, Brian Baalman)  
no later than February 
1st to express your 
interest.   

 



Board of Managers 
 Jeff Torluemke 
  Chairman 
 Dick Sterrett 
  Vice Chairman 
 Ben Dickman 
  Secretary 
 Brian Baalman 
  Manager 
 Ron Blaesi 
  Manager 
 Scott Foote 
  Manager 
 Gary Johnson 
  Manager 
 Dave Mann 
  Manager 
 Jeff Roskam 
  Manager 

HAPPY HOLIDAYS 
Fueling the Future! 

 
 

In This Issue 
Audited Financials to be out in February 

Letter from the General Manager 

Update on the Digester 
 

WPE has a new website! 
Please check it out at www.wpellc.com.   

Also, please “like” us on Facebook at 

www.facebook.com/westernplainsenergy. 

 

Western Plains Energy, LLC 

3022 County Road 18 

Oakley, KS 67748 


